
  

 
 

  
 

           
 

L
E
W
E
S
 D
IS
T
R
IC
T
 C
O
U
N
C
IL
  

 R
E
P
O
R
T
 T
O
 T
H
E
 A
U
D
IT
 A
N
D
 S
T
A
N
D
A
R
D
S
 C
O
M
M
IT
T
E
E
 

A
u
d
it fo

r th
e
 y
e
a
r e

n
d
e
d
 3
1
 M

a
rc
h
 2
0
1
4
 

 S
e
p
te

m
b
e
r 2

0
1
4
 

ablansha
Typewritten Text
Agenda Item: 13	

ablansha
Typewritten Text

ablansha
Typewritten Text
Report No. 133/14



 

 

C
O
N
T
E
N
T
S

 

O
V
E
R
V
IE
W
 ............................................................................................. 1

 

IN
D
E
P
E
N
D
E
N
C
E
 ....................................................................................... 3

 

A
U
D
IT
 S
C
O
P
E
 A
N
D
 O
B
J
E
C
T
IV
E
S
 .................................................................... 4

 

F
IN
A
N
C
IA
L
 S
T
A
T
E
M
E
N
T
S
 ............................................................................ 5

 

C
O
N
T
R
O
L
 E
N
V
IR
O
N
M
E
N
T
 ........................................................................... 8

 

G
O
V
E
R
N
A
N
C
E
 R
E
P
O
R
T
IN
G
 .......................................................................... 9

 

W
H
O
L
E
 O
F
 G
O
V
E
R
N
M
E
N
T
 A
C
C
O
U
N
T
S
 .......................................................... 1

0
 

U
S
E
 O
F
 R
E
S
O
U
R
C
E
S
 ................................................................................ 1

1
 

  A
P
P
E
N
D
IX
 I: D

E
F
IN
IT
IO
N
S
 ......................................................................... 1

6
 

A
P
P
E
N
D
IX
 II: A

U
D
IT
 D
IF
F
E
R
E
N
C
E
S
............................................................... 1

7
 

A
P
P
E
N
D
IX
 III: M

A
T
E
R
IA
L
IT
Y
 ...................................................................... 1

8
 

A
P
P
E
N
D
IX
 IV

: R
E
C
O
M
M
E
N
D
A
T
IO
N
S
 A
N
D
 A
C
T
IO
N
 P
L
A
N
 ...................................... 1

9
 

A
P
P
E
N
D
IX
 V
: S

T
A
T
U
T
O
R
Y
 A
N
D
 P
R
O
F
E
S
S
IO
N
A
L
L
Y
 R
E
Q
U
IR
E
D
 C
O
M
M
U
N
IC
A
T
IO
N
S
 ....... 2

0
 

A
P
P
E
N
D
IX
 V
I: D

R
A
F
T
 R
E
P
R
E
S
E
N
T
A
T
IO
N
 L
E
T
T
E
R
 ............................................. 2

1
 

 



 1
 

 

O
V
E
R
V
IE
W
 

S
ig
n
ific

a
n
t a

u
d
it fin

d
in
g
s 

 T
h
is su

m
m

a
ry

 c
o
v
e
rs th

e
 sig

n
ific

a
n
t fin

d
in

g
s fro

m
 o

u
r a

u
d
it o

f L
e
w

e
s D

istric
t C

o
u
n
c
il (‘C

o
u
n
c
il’) fo

r th
e
 y

e
a
r e

n
d
e
d
 3

1
 M

a
rc

h
 2

0
1
4
.  H

o
w

e
v
e
r, y

o
u
 sh

o
u
ld

 re
a
d
 th

e
 e

n
tire

ty
 o

f th
is re

p
o
rt, a

s 

th
e
re

 m
a
y
 b

e
 o

th
e
r m

a
tte

rs ra
ise

d
 th

a
t y

o
u
 c

o
n
sid

e
r im

p
o
rta

n
t. 

 A
R
E
A
 O
F
 A
U
D
IT
 

S
U
M
M
A
R
Y
 

F
in

a
n
c
ia

l sta
te

m
e
n
ts  

W
e
 h

a
v
e
 su

b
sta

n
tia

lly
 c

o
m

p
le

te
d
 o

u
r w

o
rk

, a
lth

o
u
g
h
 th

e
re

 a
re

 a
 n

u
m

b
e
r o

f o
u
tsta

n
d
in

g
 ite

m
s to

 b
e
 re

c
e
iv

e
d
 a

n
d
/
o
r c

o
m

p
le

te
d
 a

t th
e
 tim

e
 o

f d
ra

ftin
g
 th

is 

re
p
o
rt. F

u
rth

e
r d

e
ta

il o
n
 th

e
 sta

tu
s o

f o
u
r w

o
rk

 is se
t o

u
t o

n
 th

e
 fo

llo
w

in
g
 p

a
g
e
.  

O
u
r fin

a
l a

u
d
it m

a
te

ria
lity

 is £
1
,4

1
0
,0

0
0
, w

ith
 a

 v
a
lu

e
 £

4
,2

4
0
,0

0
0
 fo

r e
rro

rs in
v
o
lv

in
g
 P

P
E
 th

a
t d

o
 n

o
t im

p
a
c
t o

n
 th

e
 C

IE
S
, (se

e
 a

p
p
e
n
d
ix

 III) a
n
d
 w

e
 h

a
v
e
 

re
p
o
rte

d
 a

ll n
o
n
-triv

ia
l u

n
a
d
ju

ste
d
 a

u
d
it d

iffe
re

n
c
e
s g

re
a
te

r th
a
n
 £

2
8
,0

0
0
. 

N
o
 m

a
te

ria
l m

issta
te

m
e
n
ts w

e
re

 id
e
n
tifie

d
 a

s a
 re

su
lt o

f o
u
r a

u
d
it w

o
rk

.   

T
h
e
re

 a
re

 n
o
 u

n
a
d
ju

ste
d
 a

u
d
it d

iffe
re

n
c
e
s. 

S
u
b
je

c
t to

 sa
tisfa

c
to

ry
 c

o
m

p
le

tio
n
 o

f th
e
 o

u
tsta

n
d
in

g
 w

o
rk

, w
e
 a

n
tic

ip
a
te

 issu
in

g
 a

n
 u

n
q
u
a
lifie

d
 tru

e
 a

n
d
 fa

ir o
p
in

io
n
 o

n
 th

e
 fin

a
n
c
ia

l sta
te

m
e
n
ts fo

r th
e
 y

e
a
r 

e
n
d
e
d
 3

1
 M

a
rc

h
 2

0
1
4
.  

C
o
n
tro

l e
n
v
iro

n
m

e
n
t 

W
e
 a

re
 re

q
u
ire

d
 to

 re
p
o
rt to

 y
o
u
 th

e
 sig

n
ific

a
n
t d

e
fic

ie
n
c
ie

s w
e
 fo

u
n
d
 in

 in
te

rn
a
l c

o
n
tro

ls d
u
rin

g
 th

e
 c

o
u
rse

 o
f o

u
r a

u
d
it.  W

e
 h

a
v
e
 n

o
t id

e
n
tifie

d
 a

n
y
 

sig
n
ific

a
n
t d

e
fic

ie
n
c
ie

s d
u
rin

g
 o

u
r a

u
d
it. 

A
n
 a

re
a
 fo

r im
p
ro

v
e
m

e
n
t w

a
s id

e
n
tifie

d
 w

h
ic

h
 w

e
 h

a
v
e
 d

isc
u
sse

d
 w

ith
 m

a
n
a
g
e
m

e
n
t. 

G
o
v
e
rn

a
n
c
e
 re

p
o
rtin

g
 

W
e
 a

re
 sa

tisfie
d
 th

a
t th

e
 a

n
n
u
a
l g

o
v
e
rn

a
n
c
e
 sta

te
m

e
n
t is n

o
t in

c
o
n
siste

n
t o

r m
isle

a
d
in

g
 w

ith
 o

th
e
r in

fo
rm

a
tio

n
 w

e
 w

e
re

 a
w

a
re

 o
f fro

m
 o

u
r a

u
d
it o

f th
e
 

fin
a
n
c
ia

l sta
te

m
e
n
ts a

n
d
 c

o
m

p
lie

s w
ith

 “
D
e
liv

e
rin

g
 G

o
o
d
 G

o
v
e
rn

a
n
c
e
 in

 L
o
c
a
l G

o
v
e
rn

m
e
n
t”

  

W
h
o
le

 o
f G

o
v
e
rn

m
e
n
t 

A
c
c
o
u
n
ts (W

G
A
) 

T
h
e
 C

o
u
n
c
il’s W

G
A
 is b

e
lo

w
 th

e
 th

re
sh

o
ld

 fo
r fu

ll a
ssu

ra
n
c
e
 re

v
ie

w
.  H

o
w

e
v
e
r, w

e
 a

re
 re

q
u
ire

d
 to

 re
v
ie

w
 th

e
 c

o
n
siste

n
c
y
 o

f p
ro

p
e
rty

, p
la

n
t a

n
d
 e

q
u
ip

m
e
n
t a

n
d
 

p
e
n
sio

n
 b

a
la

n
c
e
s in

c
lu

d
e
d
 in

 th
e
 W

G
A
 d

a
ta

 c
o
lle

c
tio

n
 to

o
l w

ith
 th

o
se

 re
c
o
g
n
ise

d
 in

 th
e
 sta

te
m

e
n
t o

f a
c
c
o
u
n
ts. T

h
is w

o
rk

 is c
u
rre

n
tly

 in
 p

ro
g
re

ss. 

U
se

 o
f re

so
u
rc

e
s 

W
e
 a

re
 sa

tisfie
d
 th

a
t, in

 a
ll sig

n
ific

a
n
t re

sp
e
c
ts, th

e
 C

o
u
n
c
il h

a
s p

u
t in

 p
la

c
e
 p

ro
p
e
r a

rra
n
g
e
m

e
n
ts to

 se
c
u
re

 e
c
o
n
o
m

y
, e

ffic
ie

n
c
y
 a

n
d
 e

ffe
c
tiv

e
n
e
ss in

 its u
se

 o
f 

re
so

u
rc

e
s fo

r th
e
 y

e
a
r e

n
d
e
d
 3

1
 M

a
rc

h
 2

0
1
4
.  W

e
 a

n
tic

ip
a
te

 issu
in

g
 a

n
 u

n
q
u
a
lifie

d
 v

a
lu

e
 fo

r m
o
n
e
y
 c

o
n
c
lu

sio
n
. 

W
e
 w

o
u
ld

 lik
e
 to

 th
a
n
k
 sta

ff fo
r th

e
ir c

o
-o

p
e
ra

tio
n
 a

n
d
 a

ssista
n
c
e
 d

u
rin

g
 th

e
 a

u
d
it a

n
d
 th

ro
u
g
h
o
u
t th

e
 p

e
rio

d
. 



 2
 

 

O
V
E
R
V
IE
W
 

A
u
d
it sta

tu
s a

n
d
 tim

e
ta
b
le
 to

 c
o
m
p
le
tio

n
  

 W
e
 se

t o
u
t b

e
lo

w
 th

e
 c

u
rre

n
t sta

tu
s o

f th
e
 a

u
d
it a

n
d
 o

u
r tim

e
ta

b
le

 to
 c

o
m

p
le

tio
n
. 

 A
U
D
IT
 S
T
A
T
U
S
 

T
IM

E
T
A
B
L
E
 T
O
 C
O
M
P
L
E
T
E
 

W
e
 h

a
v
e
 su

b
sta

n
tia

lly
 c

o
m

p
le

te
d
 o

u
r a

u
d
it w

o
rk

 in
 re

sp
e
c
t o

f th
e
 fin

a
n
c
ia

l sta
te

m
e
n
ts a

n
d
 

u
se

 o
f re

so
u
rc

e
s fo

r th
e
 y

e
a
r e

n
d
e
d
 3

1
 M

a
rc

h
 2

0
1
4
.   T

h
e
 fo

llo
w

in
g
 m

a
tte

rs a
re

 o
u
tsta

n
d
in

g
 

a
t th

e
 d

a
te

 o
f th

is re
p
o
rt.  

W
e
 w

ill u
p
d
a
te

 y
o
u
 o

n
 th

e
ir c

u
rre

n
t sta

tu
s a

t th
e
 A

u
d
it a

n
d
 S

ta
n
d
a
rd

s C
o
m

m
itte

e
. 

• 
F
in

a
l c

le
a
ra

n
c
e
 o

f a
n
y
 re

v
ie

w
 p

o
in

ts a
risin

g
 

• 
R
e
v
ie

w
 o

f th
e
 fin

a
l v

e
rsio

n
 o

f th
e
 A

n
n
u
a
l G

o
v
e
rn

a
n
c
e
 S

ta
te

m
e
n
t 

• 
C
o
n
firm

a
tio

n
 o

f th
e
 fin

a
l a

m
e
n
d
m

e
n
ts re

q
u
ire

d
 to

 th
e
 fin

a
n
c
ia

l sta
te

m
e
n
ts 

• 
S
u
b
se

q
u
e
n
t e

v
e
n
ts re

v
ie

w
 

• 
M
a
n
a
g
e
m

e
n
t re

p
re

se
n
ta

tio
n
 le

tte
r, a

s a
tta

c
h
e
d
 in

 A
p
p
e
n
d
ix

 V
I, to

 b
e
 a

p
p
ro

v
e
d
 a

n
d
 

sig
n
e
d
. 

• 
C
o
m

p
le

tio
n
 o

f o
u
r re

v
ie

w
 o

f th
e
 W

G
A
 su

b
m

issio
n
 

 

T
h
e
 a

n
tic

ip
a
te

d
 tim

e
ta

b
le

 to
 c

o
m

p
le

te
 is a

s fo
llo

w
s: 

A
C
T
IV
IT
Y

 
D
A
T
E

 

A
u
d
it a

n
d
 S

ta
n
d
a
rd

s C
o
m

m
itte

e
 m

e
e
tin

g
 

2
2
 S

e
p
te

m
b
e
r 2

0
1
4
 

S
ig

n
in

g
 o

f fin
a
n
c
ia

l sta
te

m
e
n
ts 

B
y
 2

6
 S

e
p
te

m
b
e
r 2

0
1
4
 

S
u
b
m

issio
n
 o

f W
G
A
 a

ssu
ra

n
c
e
 re

p
o
rt 

0
3
 O

c
to

b
e
r 2

0
1
4
 

 
 

 



 3
 

 

IN
D
E
P
E
N
D
E
N
C
E
 

In
te
g
rity

, o
b
je
c
tiv

ity
 a
n
d
 in

d
e
p
e
n
d
e
n
c
e
 a
n
d
 a
p
p
ro
p
ria

te
 sa

fe
g
u
a
rd
s 

U
n
d
e
r A

u
d
it C

o
m

m
issio

n
 S

ta
n
d
in

g
 G

u
id

a
n
c
e
 a

n
d
 A

u
d
itin

g
 a

n
d
 E

th
ic

a
l S

ta
n
d
a
rd

s, w
e
 a

re
 re

q
u
ire

d
 a

s a
u
d
ito

rs to
 c

o
n
firm

 o
u
r in

d
e
p
e
n
d
e
n
c
e
 to

 ‘th
o
se

 c
h
a
rg

e
d
 w

ith
 g

o
v
e
rn

a
n
c
e
’.  In

 o
u
r 

o
p
in

io
n
, a

n
d
 a

s c
o
n
firm

e
d
 b

y
 y

o
u
, w

e
 c

o
n
sid

e
r th

a
t fo

r th
e
se

 p
u
rp

o
se

s it is a
p
p
ro

p
ria

te
 to

 d
e
sig

n
a
te

 th
e
 A

u
d
it a

n
d
 S

ta
n
d
a
rd

s C
o
m

m
itte

e
 a

s th
o
se

 c
h
a
rg

e
d
 w

ith
 g

o
v
e
rn

a
n
c
e
. 

O
u
r in

te
rn

a
l p

ro
c
e
d
u
re

s a
re

 d
e
sig

n
e
d
 to

 e
n
su

re
 th

a
t a

ll p
a
rtn

e
rs a

n
d
 p

ro
fe

ssio
n
a
l sta

ff a
re

 a
w

a
re

 o
f re

la
tio

n
sh

ip
s th

a
t m

a
y
 b

e
 c

o
n
sid

e
re

d
 to

 b
e
a
r o

n
 o

u
r o

b
je

c
tiv

ity
 a

n
d
 in

d
e
p
e
n
d
e
n
c
e
 a

s 

a
u
d
ito

rs.  T
h
e
 p

rin
c
ip

a
l sta

te
m

e
n
ts o

f p
o
lic

ie
s a

re
 se

t o
u
t in

 o
u
r firm

-w
id

e
 g

u
id

a
n
c
e
.  In

 a
d
d
itio

n
, w

e
 h

a
v
e
 e

m
b
e
d
d
e
d
 th

e
 re

q
u
ire

m
e
n
ts o

f th
e
 S

ta
n
d
a
rd

s in
 o

u
r m

e
th

o
d
o
lo

g
ie

s, to
o
ls a

n
d
 

in
te

rn
a
l tra

in
in

g
 p

ro
g
ra

m
m

e
s.  T

h
e
 p

ro
c
e
d
u
re

s re
q
u
ire

 th
a
t a

u
d
it e

n
g
a
g
e
m

e
n
t p

a
rtn

e
rs a

re
 m

a
d
e
 a

w
a
re

 o
f a

n
y
 m

a
tte

rs w
h
ic

h
 m

a
y
 re

a
so

n
a
b
ly

 b
e
 th

o
u
g
h
t to

 b
e
a
r o

n
 th

e
 firm

’s 

in
d
e
p
e
n
d
e
n
c
e
 a

n
d
 th

e
 o

b
je

c
tiv

ity
 o

f th
e
 a

u
d
it e

n
g
a
g
e
m

e
n
t p

a
rtn

e
r a

n
d
 th

e
 a

u
d
it sta

ff.  W
e
 h

a
v
e
 c

o
n
sid

e
re

d
 su

c
h
 m

a
tte

rs in
 th

e
 c

o
n
te

x
t o

f o
u
r a

u
d
it fo

r th
e
 y

e
a
r e

n
d
e
d
 3

1
 M

a
rc

h
 2

0
1
4
. 

 F
E
E
S
 A
N
D
 N
O
N
 A
U
D
IT
 S
E
R
V
IC
E
S
 

O
T
H
E
R
 R
E
L
A
T
IO
N
S
H
IP
S
 

L
O
N
G
 A
S
S
O
C
IA
T
IO
N
 T
H
R
E
A
T
S
 

A
 su

m
m

a
ry

 o
f fe

e
s fo

r a
u
d
it a

n
d
 n

o
n
-a

u
d
it se

rv
ic

e
s fo

r th
e
 

p
e
rio

d
 fro

m
 1

 A
p
ril 2

0
1
3
 to

 d
a
te

 is se
t o

u
t b

e
lo

w
: 

 
£
 

A
u
d
it fe

e
s 

6
0
,9

9
0
 

C
e
rtific

a
tio

n
 fe

e
s 

(1
) 1

1
,7

0
6
 

T
O
T
A
L
 F
E
E
S
 

7
2
,6
9
6
 

(1
) 

w
o
rk

 re
m

a
in

s o
n
 g

o
in

g
 o

n
 th

e
 h

o
u
sin

g
 b

e
n
e
fit su

b
sid

y
 

re
tu

rn
 a

n
d
 th

e
 fe

e
s sh

o
w

n
 a

b
o
v
e
 is c

u
rre

n
t sc

a
le

 fe
e
. 

 

W
e
 a

re
 n

o
t a

w
a
re

 o
f a

n
y
 fin

a
n
c
ia

l, b
u
sin

e
ss, e

m
p
lo

y
m

e
n
t 

o
r p

e
rso

n
a
l re

la
tio

n
sh

ip
s b

e
tw

e
e
n
 th

e
 a

u
d
it te

a
m

, B
D
O
 

a
n
d
 th

e
 C

o
u
n
c
il. 

T
h
e
 A

u
d
it C

o
m

m
issio

n
’s S

ta
n
d
in

g
 G

u
id

a
n
c
e
 re

q
u
ire

s th
a
t th

e
 

a
u
d
it e

n
g
a
g
e
m

e
n
t p

a
rtn

e
r sh

o
u
ld

 n
o
t a

c
t fo

r m
o
re

 th
a
n
 fiv

e
 

y
e
a
rs, e

x
c
e
p
tio

n
a
lly

 in
c
re

a
se

d
 to

 se
v
e
n
 y

e
a
rs, a

n
d
 th

e
 a

u
d
it 

m
a
n
a
g
e
r fo

r 1
0
 y

e
a
rs. 

K
e
y
 a
u
d
it sta

ff 
Y
e
a
rs in

v
o
lv
e
d
 

R
ic

h
a
rd

 B
in

t - A
u
d
it e

n
g
a
g
e
m

e
n
t p

a
rtn

e
r 

7
 

S
tu

a
rt F

rith
 - A

u
d
it M

a
n
a
g
e
r 

3
 

 

IN
D
E
P
E
N
D
E
N
C
E
 D
E
C
L
A
R
A
T
IO
N
 A
N
D
 A
P
P
R
O
P
R
IA
T
E
 S
A
F
E
G
U
A
R
D
S
 

W
e
 h

a
v
e
 n

o
t id

e
n
tifie

d
 a

n
y
 p

o
te

n
tia

l th
re

a
ts to

 o
u
r in

d
e
p
e
n
d
e
n
c
e
 a

s a
u
d
ito

rs. 



 4
 

 

A
U
D
IT
 S
C
O
P
E
 A
N
D
 O
B
J
E
C
T
IV
E
S
 

 S
C
O
P
E
 A
N
D
 O
B
J
E
C
T
IV
E
S
  

T
h
e
 a

u
d
it sc

o
p
e
 is d

e
te

rm
in

e
d
 b

y
 th

e
 A

u
d
it C

o
m

m
issio

n
’s C

o
d
e
 o

f A
u
d
it P

ra
c
tic

e
 fo

r lo
c
a
l g

o
v
e
rn

m
e
n
t (2

0
1
0
), In

te
rn

a
tio

n
a
l S

ta
n
d
a
rd

s o
n
 A

u
d
itin

g
 (U

K
 a

n
d
 Ire

la
n
d
) a

n
d
 o

th
e
r g

u
id

a
n
c
e
 

issu
e
d
 b

y
 th

e
 A

u
d
it C

o
m

m
issio

n
.  T

h
is re

q
u
ire

s th
a
t w

e
 fo

rm
 a

n
 o

p
in

io
n
 o

n
 w

h
e
th

e
r: 

T
h
e
 fin

a
n
c
ia
l sta

te
m
e
n
ts g

iv
e
 a
 

tru
e
 a
n
d
 fa

ir v
ie
w
 o
f th

e
 

fin
a
n
c
ia
l p

o
sitio

n
 a
s a

t 3
1
 M

a
rc
h
 

2
0
1
4
 a
n
d
 o
f th

e
 in

c
o
m
e
 a
n
d
 

e
x
p
e
n
d
itu

re
 fo

r th
e
 y
e
a
r th

e
n
 

e
n
d
e
d
. 

T
h
e
 fin

a
n
c
ia
l sta

te
m
e
n
ts h

a
v
e
 

b
e
e
n
 p
re
p
a
re
d
 p
ro
p
e
rly

 in
 

a
c
c
o
rd
a
n
c
e
 w

ith
 sta

tu
to
ry
 

re
q
u
ire

m
e
n
ts a

n
d
 p
ro
p
e
r 

p
ra
c
tic

e
s h

a
v
e
 b
e
e
n
 o
b
se
rv
e
d
 in

 
th
e
ir c

o
m
p
ila

tio
n
. 

T
h
e
 fin

a
n
c
ia
l sta

te
m
e
n
ts h

a
v
e
 

b
e
e
n
 p
re
p
a
re
d
 in

 a
c
c
o
rd
a
n
c
e
 

w
ith

 th
e
 C
IP
F
A
/L
A
S
A
A
C
 C
o
d
e
 o
f 

P
ra
c
tic

e
 o
n
 L
o
c
a
l A

u
th
o
rity

 
A
c
c
o
u
n
tin

g
. 

T
h
e
 in

fo
rm

a
tio

n
 g
iv
e
n
 in

 th
e
 

sta
te
m
e
n
t o

f a
c
c
o
u
n
ts a

n
d
 

e
x
p
la
n
a
to
ry
 fo

re
w
o
rd
 is 

c
o
n
siste

n
t w

ith
 th

e
 fin

a
n
c
ia
l 

sta
te
m
e
n
ts. 

 

T
h
e
 a
n
n
u
a
l g

o
v
e
rn
a
n
c
e
 

sta
te
m
e
n
t is n

o
t in

c
o
n
siste

n
t 

w
ith

 o
u
r k

n
o
w
le
d
g
e
 a
n
d
 

c
o
m
p
lie

s w
ith

 re
le
v
a
n
t 

g
u
id
a
n
c
e
. 

T
h
e
 W

h
o
le
 o
f G

o
v
e
rn
m
e
n
t 

A
c
c
o
u
n
ts re

tu
rn
 is c

o
n
siste

n
t 

w
ith

 th
e
 a
u
d
ite

d
 fin

a
n
c
ia
l 

sta
te
m
e
n
ts a

n
d
 th

a
t it is 

p
ro
p
e
rly

 p
re
p
a
re
d
. 

T
h
e
 a
u
d
ite

d
 b
o
d
y
 h
a
s p

u
t in

 
p
la
c
e
 p
ro
p
e
r a

rra
n
g
e
m
e
n
ts to

 
se
c
u
re
 e
c
o
n
o
m
y
, e

ffic
ie
n
c
y
 a
n
d
 

e
ffe

c
tiv

e
n
e
ss in

 its u
se
 o
f 

re
so
u
rc
e
s. 

 

7
 

5
 

6
 

4
 

3
 

2
 

1
 



 5
 

 

F
IN
A
N
C
IA
L
 S
T
A
T
E
M
E
N
T
S
 

K
e
y
 a
u
d
it a

n
d
 a
c
c
o
u
n
tin

g
 m

a
tte

rs 
 S
IG
N
IF
IC
A
N
T
 A
N
D
 O
T
H
E
R
 R
IS
K
S
 O
F
 M

A
T
E
R
IA
L
 M

IS
S
T
A
T
E
M
E
N
T
 

W
e
 re

p
o
rte

d
 o

u
r risk

 a
sse

ssm
e
n
t, w

h
ic

h
 b

ro
u
g
h
t to

 y
o
u
r a

tte
n
tio

n
 a

re
a
s th

a
t re

q
u
ire

 a
d
d
itio

n
a
l o

r sp
e
c
ia

l a
u
d
it c

o
n
sid

e
ra

tio
n
 a

n
d
 a

re
 c

o
n
sid

e
re

d
 a

 sig
n
ific

a
n
t a

u
d
it risk

, in
 th

e
 2

0
1
3
/
1
4
 

A
u
d
it P

la
n
 issu

e
d
 in

 J
u
n
e
 2

0
1
4
.  W

e
 h

a
v
e
 sin

c
e
 u

n
d
e
rta

k
e
n
 a

 m
o
re

 d
e
ta

ile
d
 a

sse
ssm

e
n
t o

f risk
 fo

llo
w

in
g
 o

u
r re

v
ie

w
 o

f th
e
 d

ra
ft fin

a
n
c
ia

l sta
te

m
e
n
ts, a

n
d
 w

e
 h

a
v
e
 n

o
t in

c
lu

d
e
d
 a

n
y
 

a
d
d
itio

n
a
l sig

n
ific

a
n
t risk

s.   

W
e
 re

p
o
rt b

e
lo

w
 o

u
r fin

d
in

g
s o

f th
e
 w

o
rk

 d
e
sig

n
e
d
 to

 a
d
d
re

ss th
e
se

 sig
n
ific

a
n
t risk

s, o
u
r re

v
ie

w
 o

f sig
n
ific

a
n
t a

c
c
o
u
n
tin

g
 e

stim
a
te

s a
n
d
 m

a
n
a
g
e
m

e
n
t ju

d
g
e
m

e
n
ts, a

n
d
 a

n
y
 o

th
e
r re

le
v
a
n
t 

a
u
d
it a

n
d
 a

c
c
o
u
n
tin

g
 issu

e
s a

risin
g
. 

K
e
y
:  ��� �

  S
ig
n
ific

a
n
t risk

/issu
e
       

�
  S

ig
n
ific

a
n
t a

c
c
o
u
n
tin

g
 e
stim

a
te
s a

n
d
 m

a
n
a
g
e
m
e
n
t ju

d
g
e
m
e
n
ts       

 �
  O

th
e
r re

le
v
a
n
t a

u
d
it a

n
d
 a
c
c
o
u
n
tin

g
 

S
IG
N
IF
IC
A
N
T
 A
U
D
IT
 R
IS
K
 A
R
E
A
S
  

R
IS
K
 

R
E
L
A
T
E
D
 C
O
N
T
R
O
L
S
 / R

E
S
P
O
N
S
E
 T
O
 R
IS
K
 

W
O
R
K
 P
E
R
F
O
R
M
E
D
 

C
O
N
C
L
U
S
IO
N
 

M
A
N
A
G
E
M
E
N
T
 

O
V
E
R
R
ID
E
 O
F
 

C
O
N
T
R
O
L
S
 

IS
A
 (U

K
&
I) 2

4
0
 re

q
u
ire

s u
s to

 p
re

su
m

e
 th

a
t a

 risk
 o

f 

m
a
n
a
g
e
m

e
n
t o

v
e
rrid

e
 o

f c
o
n
tro

ls is p
re

se
n
t a

n
d
 

sig
n
ific

a
n
t in

 a
ll e

n
titie

s.   

B
y
 its n

a
tu

re
, th

e
re

 a
re

 n
o
 c

o
n
tro

ls in
 p

la
c
e
 to

 

m
itig

a
te

 th
e
 risk

 o
f m

a
n
a
g
e
m

e
n
t o

v
e
rrid

e
. 

W
e
 re

v
ie

w
e
d
 th

e
 a

p
p
ro

p
ria

te
n
e
ss o

f jo
u
rn

a
l e

n
trie

s 

a
n
d
 o

th
e
r a

d
ju

stm
e
n
ts m

a
d
e
 in

 th
e
 p

re
p
a
ra

tio
n
 o

f 

th
e
 fin

a
n
c
ia

l sta
te

m
e
n
ts.  W

e
 a

lso
 re

v
ie

w
e
d
 

a
c
c
o
u
n
tin

g
 e

stim
a
te

s fo
r e

v
id

e
n
c
e
 o

f p
o
ssib

le
 b

ia
s.   

N
o
 issu

e
s h

a
v
e
 b

e
e
n
 id

e
n
tifie

d
 in

 o
u
r re

v
ie

w
 o

f th
e
 

a
p
p
ro

p
ria

te
n
e
ss o

f jo
u
rn

a
l e

n
trie

s a
n
d
 o

th
e
r 

a
d
ju

stm
e
n
ts m

a
d
e
 in

 th
e
 p

re
p
a
ra

tio
n
 o

f th
e
 fin

a
n
c
ia

l 

sta
te

m
e
n
ts. 

O
u
r w

o
rk

 o
n
 a

c
c
o
u
n
tin

g
 e

stim
a
te

s h
a
s n

o
t id

e
n
tifie

d
 

a
n
y
 e

v
id

e
n
c
e
 o

f b
ia

s.  

R
E
V
E
N
U
E
 

R
E
C
O
G
N
IT
IO
N
 

IS
A
 (U

K
&
I) 2

4
0
 a

ssu
m

e
s th

a
t th

e
re

 is a
 re

b
u
tta

b
le

 

p
re

su
m

p
tio

n
 th

a
t th

e
re

 is a
 m

a
te

ria
l risk

 o
f fra

u
d
 

a
risin

g
 fro

m
 re

v
e
n
u
e
 re

c
o
g
n
itio

n
. W

e
 h

a
v
e
 re

b
u
tte

d
 

th
is p

re
su

m
p
tio

n
 fo

r a
ll in

c
o
m

e
 stre

a
m

s e
x
c
e
p
t fo

r 

fe
e
s a

n
d
 c

h
a
rg

e
s in

c
o
m

e
. W

e
 h

a
v
e
 c

o
n
firm

e
d
 th

a
t 

th
e
 C

o
u
n
c
il h

a
s p

u
t in

 p
la

c
e
 c

o
n
tro

ls to
 e

n
su

re
 th

e
 

o
c
c
u
rre

n
c
e
, c

o
m

p
le

te
n
e
ss a

n
d
 a

c
c
u
ra

c
y
 o

f th
e
 

in
c
o
m

e
 fro

m
 th

e
se

 so
u
rc

e
s. 

W
e
 h

a
v
e
 d

o
c
u
m

e
n
te

d
 th

e
 sy

ste
m

s in
 p

la
c
e
 fo

r th
e
 

ra
isin

g
 a

n
d
 re

c
o
rd

in
g
 o

f th
e
 C

o
u
n
c
il’s m

a
in

 re
v
e
n
u
e
 

stre
a
m

s. W
e
 h

a
v
e
 a

lso
 su

b
sta

n
tiv

e
ly

 te
ste

d
 a

 sa
m

p
le

 

o
f fe

e
s a

n
d
 c

h
a
rg

e
s in

c
o
m

e
 to

 e
n
su

re
 th

a
t 

a
c
c
o
u
n
tin

g
 p

o
lic

ie
s h

a
d
 b

e
e
n
 c

o
rre

c
tly

 a
p
p
lie

d
 in

 

d
e
te

rm
in

in
g
 th

e
 p

o
in

t o
f re

c
o
g
n
itio

n
 o

f in
c
o
m

e
 a

n
d
 

th
a
t in

c
o
m

e
 w

a
s c

o
m

p
le

te
ly

 a
n
d
 a

c
c
u
ra

te
ly

 

re
c
o
rd

e
d
. 

W
e
 a

re
 sa

tisfie
d
 th

a
t re

v
e
n
u
e
 in

c
o
m

e
 a

p
p
e
a
rs to

 

h
a
v
e
 b

e
e
n
 a

p
p
ro

p
ria

te
ly

 id
e
n
tifie

d
 a

n
d
 re

c
o
rd

e
d
 

w
ith

in
 th

e
 fin

a
n
c
ia

l sta
te

m
e
n
ts. 

 
 



 

 
6
 

F
IN
A
N
C
IA
L
 S
T
A
T
E
M
E
N
T
S
 

K
e
y
 a
u
d
it a

n
d
 a
c
c
o
u
n
tin

g
 m

a
tte

rs (c
o
n
tin

u
e
d
) 

 S
IG
N
IF
IC
A
N
T
 A
C
C
O
U
N
T
IN
G
 E
S
T
IM

A
T
E
S
 A
N
D
 M

A
N
A
G
E
M
E
N
T
 J
U
D
G
E
M
E
N
T
S
 

 
W
O
R
K
 P
E
R
F
O
R
M
E
D
 

C
O
N
C
L
U
S
IO
N
 

P
P
E
 – d

e
-

re
c
o
g
n
itio

n
 o
f 

H
R
A
 a
sse

ts 
re
p
la
c
e
d
 in

 y
e
a
r 

A
s in

 p
rio

r y
e
a
rs th

e
 c

o
u
n
c
il h

a
s c

o
m

p
le

te
d
 a

 d
e
ta

ile
d
 

p
ro

g
ra

m
m

e
 f c

a
p
ita

l w
o
rk

s o
n
 its H

o
u
sin

g
 sto

c
k
, e

n
su

rin
g
 

th
e
se

 c
o
n
tin

u
e
 to

 b
e
 fit fo

r p
u
rp

o
se

. 

T
h
e
 a

c
c
o
u
n
tin

g
 fo

r th
e
se

 im
p
ro

v
e
m

e
n
ts re

q
u
ire

s th
a
t th

e
 

o
rig

in
a
l c

o
sts o

f th
e
 ite

m
s b

e
in

g
 re

p
la

c
e
d
, su

c
h
 a

s k
itc

h
e
n
s, 

b
a
th

ro
o
m

s a
n
d
 h

e
a
tin

g
 sy

ste
m

s, a
re

 d
e
-re

c
o
g
n
ise

d
 w

ith
in

 th
e
 

c
o
u
n
c
ils fix

e
d
 a

sse
t re

g
iste

r a
n
d
 re

p
la

c
e
d
 b

y
 th

e
 v

a
lu

e
 o

f th
e
 

w
o
rk

s c
o
m

p
le

te
d
 in

 th
e
 y

e
a
r. 

T
h
is a

d
ju

stm
e
n
t h

a
s, in

 lig
h
t o

f th
e
 c

u
rre

n
t lim

ite
d
 

in
fo

rm
a
tio

n
 a

v
a
ila

b
le

 to
 th

e
 c

o
u
n
c
il, re

q
u
ire

d
 a

 m
a
n
a
g
e
m

e
n
t 

e
stim

a
te

 o
f th

e
 v

a
lu

e
 o

f th
e
 a

sse
ts to

 b
e
 d

e
-re

c
o
g
n
ise

d
, w

h
ic

h
 

w
e
 h

a
v
e
 re

v
ie

w
e
d
 a

s p
a
rt o

f th
e
 a

u
d
it o

f th
e
 fin

a
n
c
ia

l 

sta
te

m
e
n
ts. 

O
u
r in

itia
l re

v
ie

w
 o

f th
e
 v

a
lu

e
 o

f a
sse

ts d
e
-re

c
o
g
n
ise

d
, a

s d
isc

lo
se

d
 in

 th
e
 d

ra
ft fin

a
n
c
ia

l sta
te

m
e
n
ts, 

in
d
ic

a
te

d
 th

a
t th

is d
id

 n
o
t in

c
lu

d
e
 a

ll o
f th

e
 a

sse
ts re

p
la

c
e
d
 a

n
d
 a

s su
c
h
 a

 re
v
ise

d
 c

a
lc

u
la

tio
n
 w

o
u
ld

 

b
e
 re

q
u
ire

d
 a

n
d
 a

m
e
n
d
m

e
n
ts m

a
d
e
 to

 th
e
 fin

a
n
c
ia

l sta
te

m
e
n
ts. 

W
e
 h

a
v
e
 re

v
ie

w
e
d
 a

n
d
 d

isc
u
sse

d
 th

e
 re

v
ise

d
 c

a
lc

u
la

tio
n
 p

ro
v
id

e
d
 b

y
 th

e
 c

o
u
n
c
il a

n
d
, b

a
se

d
 o

n
 th

e
 

su
p
p
o
rtin

g
 in

fo
rm

a
tio

n
 p

ro
v
id

e
d
, w

e
 a

re
 sa

tisfie
d
 th

a
t th

e
 fin

a
l fig

u
re

 d
isc

lo
se

d
 in

 th
e
 fin

a
n
c
ia

l 

sta
te

m
e
n
ts is m

a
te

ria
lly

 c
o
rre

c
t. 

W
e
 a

re
 a

lso
 a

w
a
re

 th
a
t fo

llo
w

in
g
 th

e
 im

p
le

m
e
n
ta

tio
n
 o

f th
e
 C

o
u
n
c
il’s fix

e
d
 a

sse
t re

g
iste

r, a
n
d
 

c
o
m

p
le

tio
n
 o

f th
e
 a

sso
c
ia

te
d
 e

n
trie

s w
ith

in
 it, th

e
 c

o
u
n
c
il w

ill b
e
 a

b
le

 to
 p

ro
d
u
c
e
 a

n
 im

p
ro

v
e
d
 

a
n
a
ly

sis o
f th

e
 a

d
ju

stm
e
n
t fo

r th
e
 2

0
1
4
/
1
5
 fin

a
n
c
ia

l sta
te

m
e
n
ts. 

O
T
H
E
R
 R
E
L
E
V
A
N
T
 A
U
D
IT
 A
N
D
 A
C
C
O
U
N
T
IN
G
 IS

S
U
E
S
 

 
W
O
R
K
 P
E
R
F
O
R
M
E
D
 

C
O
N
C
L
U
S
IO
N
 

P
P
E
 – re

m
o
v
a
l o

f 
a
c
c
u
m
u
la
te
d
 

d
e
p
re
c
ia
tio

n
 

b
a
la
n
c
e
s 

W
e
 h

a
v
e
 n

o
te

d
 in

 p
rio

r y
e
a
rs th

a
t fo

r a
 n

u
m

b
e
r o

f y
e
a
rs th

e
 

c
o
u
n
c
il h

a
s n

o
t, a

s re
q
u
ire

d
 b

y
 th

e
 c

o
d
e
 o

f p
ra

c
tic

e
, a

m
e
n
d
e
d
 

th
e
 c

o
st a

n
d
 d

e
p
re

c
ia

tio
n
 fig

u
re

s fo
r P

P
E
 w

h
e
re

 th
e
re

 h
a
v
e
 

b
e
e
n
 re

v
a
lu

a
tio

n
s o

f th
e
 a

sso
c
ia

te
d
 la

n
d
 a

n
d
 b

u
ild

in
g
s. 

W
h
ile

 th
e
re

 is n
o
 im

p
a
c
t o

n
 th

e
 n

e
t b

o
o
k
 v

a
lu

e
 o

f th
e
 a

sse
ts 

d
isc

lo
se

d
 w

ith
in

 th
e
 fin

a
n
c
ia

l sta
te

m
e
n
ts, th

e
 fig

u
re

s re
q
u
ire

 

a
m

e
n
d
m

e
n
t to

 e
n
su

re
 th

e
 g

ro
ss b

o
o
k
 v

a
lu

e
s d

isc
lo

se
d
 a

c
c
o
rd

 

w
ith

 th
e
 d

e
ta

ile
d
 v

a
lu

a
tio

n
s re

c
e
iv

e
d
. 

W
e
 h

a
v
e
 re

v
ie

w
e
d
 th
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 d
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 b

y
 £

5
9
.9

9
 

m
illio

n
, a

lth
o
u
g
h
 th
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 d
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 c
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c
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 b
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 b
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 p
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r p
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c
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t d
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 d
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c
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rra
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c
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c
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b
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b
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 d
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 c
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u
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c
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rm

a
rk

e
d
 re

se
rv

e
s.  A

t 3
1
 M

a
rc

h
 2

0
1
4
 th

e
 C

o
u
n
c
il h

a
d
 a

 g
e
n
e
ra

l fu
n
d
 b

a
la

n
c
e
 o

f £
2
.3

4
1
 

m
illio

n
, a

n
 H

R
A
 b

a
la

n
c
e
 o

f £
2
.7

2
8
 m

illio
n
 a

n
d
 e

a
rm

a
rk

e
d
 re

se
rv

e
s o

f £
1
0
.6

3
4
 m

illio
n
. 

T
h
e
 C

o
u
n
c
il’s re

v
e
n
u
e
 b

u
d
g
e
t fo

r 2
0
1
4
/
1
5
 re

q
u
ire

s sa
v
in

g
s o

f £
5
9
6
,0

0
0
 a

n
d
 a

 c
o
n
trib

u
tio

n
 fro

m
 th

e
 g

e
n
e
ra

l fu
n
d
 b

a
la

n
c
e
 

o
f £

7
4
9
,0

0
0
 d

u
e
 to

 re
d
u
c
tio

n
s in

 th
e
 C

o
u
n
c
il’s g

ra
n
t se

ttle
m

e
n
t a

n
d
 id

e
n
tifie

d
 sp

e
n
d
in

g
 p

re
ssu

re
s.  T

h
e
 b

u
d
g
e
t in

c
lu

d
e
s 

a
 n

e
t c

o
n
trib

u
tio

n
 o

f £
1
.3

8
0
 m

illio
n
 to

 e
a
rm

a
rk

e
d
 re

se
rv

e
s.  T

h
e
 C

o
u
n
c
il h

a
s a

 w
e
ll e

m
b
e
d
d
e
d
 p

ro
c
e
ss o

f fin
a
n
c
ia

l 

p
la

n
n
in

g
, w

ith
 th

e
 k

e
y
 a

sp
e
c
t b

e
in

g
 th

e
 a

n
n
u
a
l b

u
d
g
e
t se

ttin
g
 p

ro
c
e
ss, su

p
p
o
rte

d
 b

y
 th

e
 m

e
d
iu

m
 te

rm
 b

u
d
g
e
t o

u
tlo

o
k
, 

w
h
ic

h
 w

a
s u

p
d
a
te

d
 d

u
rin

g
 th

e
 y

e
a
r to

 c
o
v
e
r a

 six
 y

e
a
r p

e
rio

d
 to

 2
0
1
9
/
2
0
.   

T
h
e
 C

o
u
n
c
il is c

u
rre

n
tly

 fo
re

c
a
stin

g
 fu

rth
e
r re

q
u
ire

d
 sa

v
in

g
s o

f £
2
.3

6
2
 m

illio
n
 o

v
e
r th

is fiv
e
 y

e
a
r p

e
rio

d
 to

 2
0
1
9
/
2
0
, 

a
lth

o
u
g
h
 th

is m
a
k
e
 a

ssu
m

p
tio

n
s a

b
o
u
t fu

tu
re

 c
h
a
n
g
e
s to

 c
e
n
tra

l fu
n
d
in

g
 le

v
e
ls w

h
ic

h
 w

ill o
n
ly

 b
e
c
o
m

e
 c

le
a
re

r a
fte

r th
e
 

e
le

c
tio

n
s in

 2
0
1
5 a

n
d
 th

e
 su

b
se

q
u
e
n
t G

o
v
e
rn

m
e
n
t S

p
e
n
d
in

g
 R

e
v
ie

w
.  T

h
e
 C

o
u
n
c
il c

o
n
tin

u
e
s to

 c
o
n
sid

e
r o

p
tio

n
s fo

r 

a
c
h
ie

v
in

g
 a

d
d
itio

n
a
l sa

v
in

g
s, w

ith
 th

e
se

 lik
e
ly

 to
 a

rise
 fro

m
 th

e
 c

o
n
tin

u
e
d
 o

rg
a
n
isa

tio
n
a
l d

e
v
e
lo

p
m

e
n
t p

ro
c
e
ss th

a
t h

a
s 

c
o
m

m
e
n
c
e
d
 im

p
le

m
e
n
ta

tio
n
 fro

m
 J

u
n
e
 2

0
1
4
. 

T
h
e
 C

o
u
n
c
il m

a
in

ta
in

s h
e
a
lth

y
 le

v
e
ls o

f e
a
rm

a
rk

e
d
 re

se
rv

e
s a

n
d
 b

a
la

n
c
e
s w

h
ic

h
 u

n
d
e
rp

in
s th

e
 fu

tu
re

 re
q
u
ire

d
 sa

v
in

g
s 

p
ro

je
c
tio

n
s, a

n
d
 M

e
m

b
e
rs h

a
v
e
 a

g
re

e
d
 a

 p
o
lic

y
 to

 p
rin

c
ip

a
lly

 u
se

 th
e
se

 re
se

rv
e
s to

 fu
n
d
 in

v
e
stm

e
n
t a

n
d
 n

o
n
-re

c
u
rrin

g
 

e
x
p
e
n
d
itu

re
 ra

th
e
r th

a
n
 to

 su
p
p
o
rt o

n
-g

o
in

g
 e

x
p
e
n
d
itu

re
. 

P
ro

g
ra

m
m

e
 N

e
x
u
s re

m
a
in

s th
e
 p

rin
c
ip

a
l w

a
y
 in

 w
h
ic

h
 th

e
 A

d
m

in
istra

tio
n
’s p

rio
ritie

s a
n
d
 p

o
lic

y
 a

sp
ira

tio
n
s in

 th
is p

e
rio

d
 

a
re

 d
e
liv

e
re

d
 w

h
ilst e

n
su

rin
g
 re

so
u
rc

e
s a

re
 c

o
n
sid

e
re

d
.  O

v
e
r th

e
 c

o
u
rse

 o
f th

e
 y

e
a
r th

e
 C

o
u
n
c
il h

a
s re

v
ie

w
e
d
 its 

in
te

rn
a
l stru

c
tu

re
s to

 e
n
su

re
 it is b

e
st e

q
u
ip

p
e
d
 to

 a
llo

w
 th

e
 b

e
st u

se
 o

f its fin
a
n
c
ia

l re
so

u
rc

e
s a

n
d
 c

o
n
tin

u
e
s, u

n
d
e
r th

e
 

P
ro

g
ra

m
m

e
 N

e
x
u
s a

p
p
ro

a
c
h
, to

 c
o
n
sid

e
r th

e
 b

e
st stru

c
tu

re
 a

n
d
 a

rra
n
g
e
m

e
n
ts in

 lig
h
t o

f th
e
 k

n
o
w

n
 fu

n
d
in

g
 p

o
sitio

n
. 
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c
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c
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n
d
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c
tiv

e
n
e
ss 

T
h
e
 e
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o
n
o
m

y
, e

ffic
ie

n
c
y
 a

n
d
 e

ffe
c
tiv

e
n
e
ss c

rite
rio

n
 h

a
s tw

o
 a

sp
e
c
ts: p

rio
ritisin

g
 re

so
u
rc

e
s a

n
d
 im

p
ro

v
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g
 e

ffic
ie

n
c
y
 a

n
d
 p

ro
d
u
c
tiv

ity
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 C
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T
h
e
 C

o
u
n
c
il h

a
s p

re
v
io

u
sly

 m
a
d
e
 e

ffe
c
tiv

e
 u

se
 o

f v
a
lu

e
 fo

r m
o
n
e
y
 c

o
st /

 in
c
o
m

e
 b

e
n
c
h
m

a
rk

in
g
 re

v
ie

w
s to

 id
e
n
tify

 

se
rv

ic
e
 a

re
a
s w

h
e
re

 fu
rth

e
r se

rv
ic

e
 im

p
ro

v
e
m

e
n
ts c

o
u
ld

 b
e
 m

a
d
e
.  T

h
is p

ro
c
e
ss h

a
s re

su
lte

d
 in

 th
e
 C

o
u
n
c
il c

o
m

p
le

tin
g
 a

 

ra
n
g
e
 o

f se
rv

ic
e
 re

v
ie

w
s, e

n
su

rin
g
 th

a
t th

e
re

 is a
 g

re
a
te

r e
m

p
h
a
sis w

ith
in

 th
e
se

 o
n
 th

e
 u

se
 o

f b
e
n
c
h
m

a
rk

in
g
 to

 su
p
p
o
rt 

d
e
c
isio

n
 n

 se
rv

ic
e
 d

e
v
e
lo

p
m

e
n
ts.  T

h
e
 o

u
tp

u
t h

a
s a

lso
, in

 lin
e
 w

ith
 lin

k
e
d
 se

rv
ic

e
 a

n
d
 fin

a
n
c
ia

l p
la

n
n
in

g
 a

rra
n
g
e
m

e
n
ts in

 

p
la

c
e
, in

flu
e
n
c
e
d
 th

e
 C

o
u
n
c
il’s se

rv
ic

e
 p

la
n
n
in

g
 a

n
d
 b

u
d
g
e
t se

ttin
g
 p

ro
c
e
sse

s a
n
d
 th

ro
u
g
h
o
u
t its se

rv
ic

e
 p

la
n
n
in

g
 a

n
d
 

M
T
F
S
 d

e
v
e
lo

p
m

e
n
t th

e
 C

o
u
n
c
il c

o
n
tin

u
e
s to

 c
h
a
lle

n
g
e
 re

so
u
rc

e
 a

llo
c
a
tio

n
 w

ith
in

 th
e
 b

u
d
g
e
t a

n
d
 fin

a
n
c
ia

l p
la

n
.   

T
h
is p

ro
c
e
ss h

a
s n

o
w

 b
e
e
n
 o

v
e
rta

k
e
n
 b

y
 th

e
 o

n
g
o
in

g
 P

ro
g
ra

m
m

e
 N

e
x
u
s p

ro
je

c
t a

n
d
 th

e
 a

sso
c
ia

te
d
 ste

p
s w

ith
in

 th
is to

 

sh
a
p
e
 th

e
 C

o
u
n
c
il to

 e
n
su

re
 it is fit fo

r th
e
 fu

tu
re

.  T
h
e
re

 a
re

 a
 n

u
m

b
e
r o

f stra
n
d
s to

 th
e
 p

ro
g
ra

m
m

e
 th

a
t a

re
 a

im
in

g
 to

 

re
sh

a
p
e
 C

o
u
n
c
il se

rv
ic

e
s a

n
d
 h

o
w

 th
e
y
 a

re
 p

ro
v
id

e
d
 /

 d
e
liv

e
re

d
.  A

 J
u
n
e
 2

0
1
3
 re

p
o
rt to

 C
a
b
in

e
t o

u
tlin

e
d
 th

e
 n

e
x
t ste

p
s 

fo
r P

ro
g
ra

m
m

e
 N

e
x
u
s, a

n
d
 h

a
s re

su
lte

d
 in

 b
e
tte

r th
e
 u

se
 o

f te
c
h
n
o
lo

g
y
 a

n
d
 sm

a
rte

r u
se

 o
f o

ffic
e
 a

c
c
o
m

m
o
d
a
tio

n
 b

y
 

fle
x
ib

le
 w

o
rk

in
g
, a

s w
e
ll a

s th
e
 re

c
e
n
t se

n
io

r o
ffic

e
r re

stru
c
tu

re
 a

n
d
 o

n
g
o
in

g
 v

o
lu

n
ta

ry
 re

d
u
n
d
a
n
c
y
 p

ro
g
ra

m
m

e
.  

A
 k

e
y
 a

sp
e
c
t o

f th
is d

e
v
e
lo

p
m

e
n
t is th

e
 n

e
e
d
 to

 e
n
su

re
 th

e
 C

o
u
n
c
il is a

p
p
ro

p
ria

te
ly

 sta
ffe

d
, re

so
u
rc

e
d
 a

n
d
 sk

ille
d
 to

 

p
ro

v
id

e
 e

ffe
c
tiv

e
 se

rv
ic

e
 to

 its re
sid

e
n
ts, a

n
d
 th

a
t th

e
se

 se
rv

ic
e
s a

re
 p

ro
v
id

e
d
 in

 a
 c

o
st e

ffic
ie

n
t a

n
d
 e

ffe
c
tiv

e
 w

a
y
.  T

h
e
 

C
o
u
n
c
il is n

o
w

 a
c
tiv

e
ly

 in
v
o
lv

e
d
 in

 th
e
 n

e
x
t sta

g
e
 o

f its o
rg

a
n
isa

tio
n
a
l d

e
v
e
lo

p
m

e
n
t w

h
ic

h
 is fo

c
u
se

d
 a

ro
u
n
d
 th

e
 fo

u
r 

b
u
sin

e
ss u

n
its th

a
t h

a
v
e
 b

e
e
n
 id

e
n
tifie

d
: 

• 
C
o
rp

o
ra

te
 H

Q
, S

e
rv

ic
e
 d

e
liv

e
ry

, P
la

c
e
 sh

a
p
in

g
 a

n
d
 C

o
rp

o
ra

te
 se

rv
ic

e
s. 

D
e
v
e
lo

p
in

g
 p

la
n
s re

c
o
g
n
ise

 th
a
t a

sp
e
c
ts o

f th
e
 u

n
its a

re
 sp

e
c
ific

 to
 th

e
 C

o
u
n
c
il a

n
d
 w

o
u
ld

 b
e
 d

iffic
u
lt to

 sh
a
re

, b
u
t th

a
t 

o
th

e
rs (sp

e
c
ific

a
lly

 S
e
rv

ic
e
 d

e
liv

e
ry

 a
n
d
 C

o
rp

o
ra

te
 se

rv
ic

e
s) o

ffe
r sig

n
ific

a
n
t o

p
p
o
rtu

n
itie

s fo
r e

ffic
ie

n
t u

se
 o

f IT
 a

n
d
 

p
o
te

n
tia

l fo
r sh

a
rin

g
 fu

n
c
tio

n
s.  T

h
e
 p

la
n
s a

n
d
 stra

te
g
y
 fo

r th
e
 n

e
x
t sta

g
e
 in

c
lu

d
e
 a

 n
u
m

b
e
r o

f k
e
y
 ste

p
s su

c
h
 a

s th
e
 

e
v
a
lu

a
tio

n
 o

f o
p
tio

n
s fo

r p
a
rtn

e
rsh

ip
 w

o
rk

in
g
, d

e
v
e
lo

p
m

e
n
t o

f m
u
lti-fu

n
c
tio

n
a
l a

n
d
 m

u
lti-sk

ille
d
 te

a
m

s, im
p
ro

v
in

g
 th

e
 

c
o
m

m
e
rc

ia
l a

w
a
re

n
e
ss o

f th
e
 C

o
u
n
c
il a

n
d
 a

sse
ssin

g
 th

e
 sta

ffin
g
 a

rra
n
g
e
m

e
n
ts n

e
c
e
ssa

ry
 fo

r a
n
y
 n

e
w

 stru
c
tu

re
.   

T
h
e
 o

v
e
ra

ll p
la

n
s w

e
re

 d
isc

u
sse

d
 a

n
d
 a

p
p
ro

v
e
d
 b

y
 C

a
b
in

e
t in

 J
u
n
e
 2

0
1
4
 a

n
d
 w

ill b
e
 im

p
le

m
e
n
te

d
 a

c
ro

ss 2
0
1
4
/
1
5
 a

n
d
 

b
e
y
o
n
d
.  It is c

le
a
r th

a
t th

e
 p

o
te

n
tia

l fo
r p

a
rtn

e
rsh

ip
 w

o
rk

in
g
 w

ith
 o

th
e
r p

u
b
lic

 se
c
to

r o
rg

a
n
isa

tio
n
s w

ill p
la

y
 a

 k
e
y
 ro

le
 

w
ith

in
 th

e
 im

p
le

m
e
n
ta

tio
n
 o

f th
is stra

te
g
y
.   
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In
 its m

o
st re

c
e
n
t p

e
rfo

rm
a
n
c
e
 re

p
o
rt, c

o
v
e
rin

g
 p

e
rfo

rm
a
n
c
e
 a

g
a
in

st th
e
 th

re
e
 k

e
y
 c

o
m

m
itm

e
n
ts in

 th
e
 y

e
a
r to

 3
1
 M

a
rc

h
 

2
0
1
4
, th

e
 C

o
u
n
c
il h

a
s re

p
o
rte

d
 stro

n
g
 p

e
rfo

rm
a
n
c
e
 fo

r th
e
 m

a
jo

rity
 o

f its in
d
ic

a
to

rs.  S
o
m

e
 o

f th
e
 k

e
y
 h

ig
h
lig

h
ts fo

r 

e
a
c
h
 c

o
m

m
itm

e
n
t in

c
lu

d
e
: 

• 
C
u
sto

m
e
rs – h

ig
h
 c

o
lle

c
tio

n
 ra

te
s fo

r w
a
ste

, p
ro

m
p
t p

ro
c
e
ssin

g
 o

f p
la

n
n
in

g
 a

p
p
lic

a
tio

n
s, stro

n
g
 c

u
sto

m
e
r 

sa
tisfa

c
tio

n
 w

ith
 th

e
 n

e
w

 S
o
u
th

o
v
e
r H

o
u
se

 re
c
e
p
tio

n
 a

n
d
 e

ffic
ie

n
t p

ro
c
e
ssin

g
 o

f b
e
n
e
fit c

la
im

s. 

• 
P
a
rtn

e
rsh

ip
 – stro

n
g
 w

o
rk

in
g
 w

ith
 b

o
th

 E
a
st S

u
sse

x
 C

o
u
n
ty

 C
o
u
n
c
il (d

isa
b
le

d
 fa

c
ilitie

s a
n
d
 h

o
m

e
le

ssn
e
ss) a

n
d
 

B
rig

h
to

n
 a

n
d
 H

o
v
e
 C

o
u
n
c
il (e

m
p
ty

 p
ro

p
e
rtie

s). 

• 
M
o
n
e
y
 – H

ig
h
 c

o
lle

c
tio

n
 ra

te
s fo

r C
o
u
n
c
il T

a
x
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APPENDIX VI: DRAFT REPRESENTATION LETTER 

TO BE TYPED ON CLIENT HEADED NOTEPAPER 

 

BDO LLP 

55 Baker Street 

London 

W1U 7EU  

 

 

23 September 2014 

Dear Sirs 

Financial statements of Lewes District Council for the year ended 31 March 2014 

We confirm that the following representations given to you in connection with your audit of the Council’s  

financial statements (the ‘financial statements’) for the year ended 31 March 2014 are made to the best of 

our knowledge and belief, and after having made appropriate enquiries of other officers and members of 

the Council. 

The Director of Finance has fulfilled his responsibilities for the preparation and presentation of the 

financial statements as set out in the Accounts and Audit Regulations 2011 and Statement of 

responsibilities of auditors and of audited bodies local government (March 2010) issued by the Audit 

Commission, and in particular that the financial statements give a true and fair view of the financial 

position of the Council as of 31 March 2014 and of its income and expenditure and cash flows for the year 

then ended in accordance with proper practices as set out in the CIPFA /LASAAC Code of Practice on Local 

Authority Accounting in the United Kingdom (the Code) and for making accurate representations to you. 

We have fulfilled our responsibilities on behalf of the Council, as set out in the Accounts and Audit 

Regulations 2011, to make arrangements for the proper administration of the Council’s financial affairs, to 

conduct a review at least once in a year of the effectiveness of the system of internal control and approve 

the annual governance statement, to approve the Statement of Accounts (which include the financial 

statements), and for making accurate representations to you. 

We have provided you with unrestricted access to persons within the entity from whom you determined it 

necessary to obtain audit evidence. In addition, all the accounting records have been made available to 

you for the purpose of your audit and all the transactions undertaken by the Council have been properly 

reflected and recorded in the accounting records.  All other records and related information, including 

minutes of all management and other meetings have been made available to you.    

In relation to those laws and regulations which provide the legal framework within which the Council’s 

business is conducted and which are central to our ability to conduct our business, we have disclosed to 

you all instances of possible non-compliance of which we are aware and all actual or contingent 

consequences arising from such instances of non-compliance.   

There have been no events since the balance sheet date which either require changes to be made to the 

figures included in the financial statements or to be disclosed by way of a note.  Should any material 

events of this type occur, we will advise you accordingly. 

We are responsible for adopting sound accounting policies, designing, implementing and maintaining 

internal control, to, among other things, help assure the preparation of the financial statements in 

conformity with generally accepted accounting principles and preventing and detecting fraud and error. 

We have disclosed to you the identity of all related parties and all the related party relationships and 

transactions of which we are aware.  We have appropriately accounted for and disclosed such relationships 

and transactions in accordance with the applicable financial reporting framework. 

We have no plans or intentions that may materially affect the carrying value and where relevant, the fair 

value measurement, or classification of assets or liabilities reflected in the financial statements. 

We confirm that the significant assumptions used in making accounting estimates, including those 

measured at fair value, are reasonable. In particular: 
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Pension fund assumptions - We confirm that the actuarial assumptions underlying the valuation of the 

Local Government Pension Scheme (LGPS) scheme liabilities, as applied by the scheme actuary, are 

reasonable and consistent with my knowledge of the business: 

Rate of inflation 2.8% 

Rate of increase in salaries 4.6% 

Rate of increase in pensions 2.8% 

Rate for discounting scheme liabilities 4.3% 

Take up option to convert the annual pension 50% 

Valuation of housing stock - The useful economic lives of the housing stock and its constituent 

components, used in the valuation of the housing stock and the calculation of the depreciation charge for 

the year are consistent with those advised to us the Council’s building surveyor. 

Carrying value of land and buildings – We are satisfied that the carrying value of land and buildings is 

materially consistent with the fair value at 31 March 2014, and that no adjustment is required either to 

those assets that were revalued as part of the five-year rolling programme in previous years, or to those 

assets (Southover Lodge and Southover Grange) that have been subject to change since the year end. 

Fair value measurements and disclosures – We confirm that the significant assumptions used in making 

accounting estimates, including those measured at fair value, are reasonable. Specifically, the 

judgements in assessing the fair value of the outstanding loans are reasonable and in accordance with the 

CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom.  

After making appropriate enquiries of other members of the Council and other officers regarding disclosure 

of information to you as auditors, we confirm that so far as we are aware, there is no relevant audit 

information needed by you in connection with preparing your audit report of which you are unaware. 

We confirm that the above representations are made on the basis of enquiries of councillors, management 

and staff with relevant knowledge and experience (and, where appropriate, of inspection of supporting 

documentation) sufficient to satisfy ourselves that we can properly make each of the above representations 

to you. 

We confirm that the financial statements are free of material misstatements, including omissions. 

Yours faithfully 

 

 

 

John Magness 
Director of Finance 

[date] 

 

 

 

Councillor Ian Eiloart 
Signed on behalf of the Audit and Standards Committee  

[date] 
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